in social

increase

security earnings
test.

In other words, Mr. Speaker, what
this piece of legislation did or this at-
tempt on the motion to recommit was
a lot more than the four items which
were mentioned here. Quite frankly,
this is one Member who was influenced
by what he said and what he put on
that board and would be tremendously
impacted by that, perhaps even at the
sake of a vote and | think that is a real
problem in the House of Representa-
tives.

Quite frankly, | have a problem with
motions to recommit anyhow. They
come in at the last minute. You have
10 minutes to consider them. This is a
general problem, I am speaking to now.
Unfortunately, sometimes these things
can try to get slipped by in the course
of oral testimony which is given here
usually when the chambers are filled
and it makes it very, very difficult.

I would like to make this a part of
the RECORD. | did not put this together.
It was done by the Ways and Means
people. If somebody wants to try to
split hairs and take it apart, fine, that
could be done.

Mr. SOLOMON. Would the gentleman
yield?

Mr. CASTLE. | will yield to the gen-
tleman from New York.

Mr. SOLOMON. | would just like to
say to the gentleman, he is absolutely
correct. | even spoke to some Members
of the Democratic party on that side
who had the sense to vote against that
motion to recommit and when they
found out that this was in there, they
were just outraged that they would be
misled this way. | just thank the gen-
tleman for bringing this to Members’
attention.

Mrs. SMITH of Washington. Would
the gentleman yield?

Mr. CASTLE. | will yield to the gen-
tlewoman from Washington.

Mrs. SMITH of Washington. | was
really confused during the vote, but am
I to understand that when people file
their tax return next year that there
was another provision in there, too,
that would have eliminated a child tax
credit in the first year? | do not think
he said that either. He then reduces it
from 500 to 100 the next 2 years and
raises it back. Otherwise, he basically
eliminated any benefit. | do not recall
that that was made a point. Did | miss
that?

Mr. CASTLE. Reclaiming my time,
the gentlewoman is absolutely correct.
You did not miss it. It was not made a
point. It does eliminate it for one year.
It is a lower level altogether to begin
with. He did state it was a lower in-
come level, but there was some ques-
tion about what that particular level
was but clearly the other omissions
were not stated.

Mrs. SMITH of Washington. So when
they file their tax returns, if they have
two Kkids next year, right now they
would have $1,000 they could keep to
buy a washer or dryer or something for
their family. Under this, they would
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have to wait for 2 years out, hopefully,
and then it would be reduced.

Mr. CASTLE. That is correct the way
it has been interpreted.

Mrs. SMITH of Washington. That
would have been wrong. He would have
been eliminating the children’s tax
credit.

Mr. CASTLE. Mr. Speaker, may | ask
unanimous consent to have this sub-
mitted as part of the record?

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman?

There was no objection.

WHAT GEPHARDT “‘FORGOT”” TO TELL Us

ABOUT HIS MOTION TO RECOMMIT

Page 3 (bottom) ‘“‘strike subtitle A of title
V1 of the bill (other than section 6101).”

This eliminates the tax credit to reduce
marriage penalty.

This eliminates the American dream sav-
ings accounts.

This eliminates the spousal IRA.

Gephardt failed to mention that he elimi-
nates the child tax credit in the first year,
then reduces it from $500 to $100 for the next
two years and raises it to $300 thereafter (see
page 4).

He also failed to mention that he reduces
income eligibility for the child tax credit
from $200,000 to $60,000 (representing it as
$95,000).

*Page 5 (top) ‘‘strike subtitles B, C, D, and
E of title VI.”

This eliminates the repeal of the tax on
Social Security benefits.

This eliminates the tax preference for
long-term insurance, accelerated death bene-
fits and long-term care benefits.

This eliminates the capital gains tax re-
duction.

This eliminates the neutral cost recovery
provisions.

This eliminates the repeal of the alter-
native minimum tax.
This eliminates

buydown.

This eliminates small business expensing.

This eliminates the elderly care tax credit.

This eliminates the tax credit for adoption.

This eliminates the increase in Social Se-
curity earnings test.

the taxpayer debt

CHANGE IN ORDER OF TAKING
SPECIAL ORDER

The SPEAKER pro tempore. The gen-
tleman from New York [Mr. OWENS] is
recognized for five minutes.

Ms. JACKSON-LEE. Mr. Speaker, I
would ask unanimous consent to take
the place of Mr. OwWeNs, please. | am
Ms. JACKSON-LEE from Texas.

The SPEAKER pro tempore. Is there
objection to the request of the gentle-
woman?

There was no objection.

GEPHARDT TAX SUBSTITUTE
CLEAR

The SPEAKER pro tempore. Under a
previous order of the House, the gentle-
woman from Texas [Ms. JACKSON-LEE]
is recognized for 5 minutes.

Ms. JACKSON-LEE. Mr. Speaker, |
think it is important as | heard the dis-
cussion with my colleagues on the
other side of the aisle | heard some in-
dividuals talking about confusion and
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not knowing what they voted for. |
think it is important that the Amer-
ican people but as well my constituents
in the State of Texas really focus on
what we did tonight.

First of all, I think it was very clear
what the Gephardt tax substitute did.
If focused on reducing the deficit at the
same time as if did in giving the right
kind of tax benefits to those working
Americans. But what it did for the
State of Texas and this was what the
Sate of the Texas would lose under the
rescissions bill, which unfortunately
was passed, and this was simply to give
this uninformed and incorrect and bi-
ased tax cut to those who do not need
it.

So we are losing family nutrition. We
are going to lose in AFDC training and
emergency assistance, school nutri-
tion, Medicaid. We are going to lose
summer jobs and, yes, our college stu-
dents are going to lose their ability to
go to college with the college loans.

Mr. Speaker, | would simply say that
even with the so-called Republicans
that support this tax cut, in the quite
moments of reflection they tell the
truth. What about the capital gains
Tax? Is that widely popular among
business? Let me tell you what they
have said.

““The rationale is to encourage Amer-
icans to save and invest more of their
money.”” This is in the Washington
Post with an article in headlines, GOP
Tax Cut Publicly Backed But Privately
Doubted. ‘““A goal supported by nearly
all economists, but even those who sup-
port it concede,” meaning the capital
gains tax, ‘““there is no evidence that it
will work. In all honesty, as an econo-
mist | cannot say that a change in the
capital gains rate will have any meas-
urable impact on savings or invest-
ment.”

There goes your tax cut for the busi-
ness folk. Then this is supposed to be a
jewel. It is simply paste.

Let me tell what you the Gephardt
tax cut did. What it did is it ensured
that we would be able to assess each
time we were getting a cut as to
whether or not it met the test of cut-
ting the deficit. Each year, 1996, 1997,
1998, 1999, 2000, 2001, we were going to
determine deficit targets: 150 billion,
125 billion, 100 billion, 75 billion, 50 bil-
lion, and 25 billion.

But most of all, Mr. Speaker, | think
the most important point is that we
would have a tax cut that responded to
working Americans.

| see the gentleman from Louisiana
[Mr. FIELDS] and | wanted to yield to
him and make an inquiry, because we
are confronted and faced with hard de-
cisions in this Congress. | do not think
we are afraid of hard decisions.

Mr. FIELDS of Louisiana. Without
question. | thank the gentlewoman for
yielding.

One of the points that | wanted to
make was the point of the alternative
minimum tax proposal that was elimi-
nated in this piece of legislation. |
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